






ASSETS

2005 2004

CURRENT ASSETS

  Cash and Cash Equivalents (Note 2) 97,853$         306,067$        
  Monthly Assessments Receivable (Note 3) 69,788        74,575          
  Special Assessments Receivable (Note 3) 37,600        10,597          
  Allowance For Doubtful Accounts (Note 3) (18,877)       (11,750)         

     Total Current Assets 186,364        379,489          

FIXED ASSETS

   Land (Note 4) 17,761          17,761            

   Property and Equipment (Note 4)

    (Net of Accumulated Depreciation of $79,300) 68,662        71,956            

      Total Fixed Assets 86,423          89,717            

OTHER ASSETS

  Restricted Cash and Cash Equivalents (Note 9) 482,249

  Restricted Investments (Note 9) 551,203        202,376          

  Other Assets 760             513

     Total Other Assets 1,034,212     202,889          

     Total Assets 1,306,999     672,095          

LIABILITIES AND FUND BALANCES

CURRENT LIABILITIES

Accounts Payable 44,238          57,360            

Other Current Liabilities 44,035

  Income Taxes Payable (Note 6)                     150

  Payroll Liabilities 239              2,241

  Deferred Revenues - Assessments 25,830          18,505            

     Total Current Liabilities 114,342        78,256            

FUND BALANCE

   Designated for Future Major Repairs and Replacements 366,585        366,585          

   Undesignated Funds 826,072        227,254          

Total Fund Balance 1,192,657     593,839          

      Total Liabilities and Fund Balance 1,306,999$    672,095$        

TOWN & COUNTRY VILLAGE HOMEOWNERS ASSOCIATION, INC.

BALANCE SHEET

August 31, 2005 and 2004

The accompanying notes are an integral part of the financial statements.
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2005 2004
REVENUE

  Monthly Assessments 875,431$      857,532$       
  Special Assessments 706,288                           
  Late Charges 38,400         35,630           
  Other Assessments 10,065         9,930             
  Other Income 5
  Interest Income 16,959         2,335             

     Total Revenue 1,647,143    905,432         

EXPENSES
  Water-Sewer 367,376       365,208         
  Maintenance 179,703       149,946         
  Insurance 88,019         82,918           
  Salaries 86,446         67,173           

    Trash Removal 44,709         47,949           
  Miscellaneous 6,514           28,482           
  Bad Debt Expense 41,500         20,474           
  Building Improvements 408,686       13,808           
  Postage and Printing 8,155           8,765             
  Rent (Note 5) 7,776           8,086             
  Accounting 15,403         6,915             
  Legal 3,414           5,209             
  Utilities 5,241           4,897             

   Architectural Control Committee 6,000           3,800             
  Telephone 2,898           2,984             
  Office Equipment/Computer 2,885           1,887             
  Depreciation (Note 4) 6,128           1,751             
  Interest                    1,722             
  Community Association's Institute  713             975               
  Bank Fees 86               60                 

     Total Expenses 1,281,652      823,009         

EXCESS OF REVENUE OVER EXPENSES

  BEFORE  EXTRAORDINARY ITEM 365,491       82,423           

EXTRAORDINARY GAIN
  Legal Settlement (Note 7) 233,327       12,218           

FUND BALANCE, Beginning of Year 593,839       424,579         

PRIOR PERIOD ADJUSTMENT ( Note 8) 74,619           

BEG FUND BALANCE RESTATED 499,198         

FUND BALANCE, End of Year 1,192,657$    593,839$       

TOWN & COUNTRY VILLAGE HOMEOWNERS ASSOCIATION, INC.

STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN FUND BALANCE

For the Years Ended August 31, 2005 and 2004

The accompanying notes are an integral part of the financial statements.
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2005 2004

CASH FLOWS FROM OPERATING ACTIVITIES:

  Cash Received from Homeowners 1,615,293$     926,295$         

  Cash Paid to Suppliers (1,204,110)     (747,743)          

  Cash Paid to Employees (86,446)          (67,173)            

  Extraordinary Item 233,327         12,218             

  Interest Received 16,959           2,335              

     Net Cash Provided by Operating Activities 575,023         125,932           

CASH FLOWS FROM INVESTING ACTIVITIES:

   Purchase of Equipment 3,294             (13,925)            

   Purchase of Securities (786,531)        (202,376)          

      Net Cash Used In Investing Activities (783,237)        (216,301)          

CASH FLOWS FROM FINANCING ACTIVITIES:

   Retirement of Note Payable (78,014)            

      Net Cash Used in Financing Activities                     (78,014)            

Net Increase (Decrease) in Cash (208,214)        (168,383)          

CASH AND CASH EQUIVALENTS, Beginning of Year 306,067         474,450           

CASH AND CASH EQUIVALENTS, End of Year 97,853           306,067           

RECONCILIATION OF EXCESS                     

  OF REVENUE OVER EXPENSES TO NET

  CASH PROVIDED BY OPERATING ACTIVITIES:

Excess of Revenue over Expenses 598,818         94,641             

ADJUSTMENTS TO RECONCILE EXCESS 

  OF REVENUE OVER EXPENSES TO NET CASH 

  PROVIDED BY OPERATING ACTIVITIES:

   Depreciation Expense 6,128             1,751              

   Unamortized Loan Fees 1,729              

   Changes in Assets and Liabilities:

     Monthly Assessments Receivable (Increase) Decrease 4,787             (31,368)            

     Special Assessments Receivable (Increase) Decrease (27,003)          52,479             

     Other Assets-Increase 242               

     Accounts Payable Increase (Decrease) (13,122)          4,224              

     Income Taxes Payable Increase (Decrease) (150)              100                 

     Deferred Revenue Increase 7,325             358                 

     Payroll Liabilities Increase (Decrease) (2,002)           2,018              

     Net Adjustments (23,795)          31,291             

    NET CASH PROVIDED BY OPERATING ACTIVITIES 575,023$        125,932$         

                  

TOWN & COUNTRY VILLAGE HOMEOWNERS ASSOCIATION, INC.

STATEMENT OF CASH FLOWS

For the Years Ended August 31, 2005 and 2004

The accompanying notes are an integral part of the financial statements.
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